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Report of the independent auditors to the General Assembly
Shareholders of IMPACT Developer & Contractor

We have audited the accompanying finandial statements of IMPACT Developer &
Contractor (JImpact” or .the Company”) and its subsidiaries |.the Group”) which
comprise the consolidated balance sheet as at December 31, 2007, and the
consalicdated income statement, consolidated statement of changes in equity and
consolidated cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes set out on pages 5 to
45,

Management s Responsibility for the Financial Statements

2.

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with Intemational Financial
Reporting Standards. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud
or ermor; selecting and applying appropriate accounting policles: and making
accounting estimates that are reasonable in the circumstances,

Auditors Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on
our audit Except as discussed in paragraph 4, we conducted our audit in
accordance with Intemational Standards on Auditing Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material
misstatement

An audit involves perdorming procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstaternent of the financial statements, whether due to fraud or emor. In making
those risk assessments, the auditor considers intemal control relevant to the entity's
preparation and fair presentation of the financlal statements in order to design audit
procedures that are appropriate in the drcumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management as well as
evaluating the overall presentation of the financial statemenits.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.
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Cpinion

4. Since the financial statements of the Group for the year ended December 31, 2005
were not audited in accordance with Intemational Standards on Auditing, we were
unable to satisfy ourselves as to the value of the balances as at 31.12.2005. Any
adjustment to the balances of December 3 1, 2005 that woukd have been required
would affect the consolidated income statement for the year ended December 31,
2006. Therefore, we are not in position to express an opinion on the consolidated
income statement for the year ended December 31, 2006. Cur report on the
consolidated financial statements for the vear ended 31 December 2006 was
modified accordingly.

5. In our opinion, except for the effects of such adjustments, if any, as might have
been determined to be necessary had we been able to satisfy ourselves as to the
value of the consolidated balance sheet as at 31122005, the consolidated financial
statements give a true and fair view of the finandal position of IMPACT Developer
& Contractor and its subsidiaries as of December 31, 2007, and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards.
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BDOContiAudit (& B2% %
Bucharest, May 05,2008 . %5 &/
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IMPACT DEVELOPER & CONTRACTCR
CONSOLIDATED BALANCE SHEET
(all amounts are expressed in thousands EUR, unless stated otherwise)

Nuote 31 December 31 December

2007 2006
ASSETS
Mon-current assets
Property, plant and equipment | 5 | 160,893 68,882
Intangible assels 34 0
Investmenis < |
160,927 68,954
Curreént nssets
Inventories 44,042 3,331
Trade receivables 27,140 23,616
Prepayments and other receivables 4,998 2,075
Cash and cash equivalents 45,970 16,075
122,150 78,097
Tutal Assets 283,077 147,051
EQUITY AND LIABILITIES
Capital and reserves
Isswed capital 57,340 29,641
Capital paid in excess of par value 23,480 3510
Revaluation surplus 2615 2, T
Accumulated result — profit 112,381 40,508
195816 T6,451
Minority interesi 94 122
Mon-current liabilities
Bomrowings 0,804 44,817
Defemred incomes 21,274 3,604
51,074 50,426
Carrent liabilities
Trude and other pavables | 11 | 17,359 12,973
Short term borrowings I -
Current portion of inlerest-bearing 18,467 L L
borrowings
Provisions 267 129
36,093 20,052
Total Equity and Liabilities 283,077 147,051
Adminisiraior 5 Economic Direcior

SC Havila Trading International SEL Carmen Sandulescu



IMPACT DEVELOPER & CONTRACTOR
CONSOLIDATED INCOME STATEMENT
{all amounts are expressed in thousands EUR, unless stated otherwise)

Mote 2007 2006
Turnover | 12 | 31,115 31,728
Revenue from [AS 40 13 02411 31,933
Oxher operaling income 14 4,354 2214
Change in inventory of finished goods and 6,874 4.214
work in progress
Work performed by the enterprise and 5.328 (2,827)
capitalised
Raw material and consumables (6,444) {10,872}
Stalf costs {3.143) 4,161}
Depreciation and amortization expenses (735} (1,027}
Other operating expenses {33,764) (12.688)
Met finance cost (1,124) (788}
Profit before tax 104,872 38,726
Income tax (17,116} {6.482)
Profit after tax B7.756 12244
Minority interest 54 0
Met profit for the period B7.810 32,250

Administrator & Economic Director

SC Havila Trading International SHL Carmen Sanduolescn



IMPACT DEVELOPER & CONTRACTOR
CONSOLIDATED CASH FLOW STATEMENT

(all amounts are expressed in thousands EUR, unless stated otherwise)

Cash fMlows from operating activities
Profit before taxation
Adjustments for;
Translation adjustments
Minority interest
Depreciation
Loss / {profit) on disposals of non-current assets
Increase / (Decrease) in provisions for risks and charges
Increase / (Decrease) in allowances for bad debts
Increase / (Decrease) in allowances for inventorics
Revenues from invesimenl properly
Interest income
Imterest expenses
Other finance (income Vexpenses, net
Operating profit before working capital changes
Decrease / (Increase) in trade and other receivable
Decrease / (Increase) in inventories
Increase / (Decrease) in trade and other payable
Cash generated from operdtions
Income tax paid

Net cash from operating activities

Cash Nows (rom investing activities
Acquisition of other financial assets
Purchase of property, plant and equipment
Procesds from sale of non current assets

Ner cash used in investing aciivirles

Cash flows from financing activities
Procesds from issuance capital
Movements in long term loans
Movements in leasing contracts
Interest (paidyreceived, net
Diher finance expenses paid, net
Dividends paid/profit share 1o emplovees

Net cush used in fimancing activities
Met increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

—va

2007 2006
104,872 38,726
(2,946) 6.049
26 20

735 1,027
(BTT) (199}
139 129
500 {140}
296 63
(102,411) (33.281)
(2,545) {1,906)
3,749 2,716
(79) (22}
1,459 13,183
(6,354) 7,219
( K.0M065) {14,627)
4.631 (490}
(8,270) 5,285
{1,499} (2,262)
(9,769} 3023
- (1)
(3,235) (12,805)
1,723 632
(1,512) (12,174)
45,135 177
(2,506) 25,559
(58) (1,112)
(1,347) (748)
79 22
(127) (123)
41,176 23,775
29,895 14,624
16,075 1,451
45,970 16,075

Administrator 7
SC Havila Trading International SRL

Economic TMrector
Carmen Sandulesen



IMPACT DEVELOPER & CONTRACTOR
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
{all amounts are expressed in thousands EUR, unless stated otherwise)

Description Share Capital paid Revuluation Retained Translation Total

capital  in excess of  surplus earnings  adjustments

par value

Balancc as ai 23.624 5,862 1,952 5055 1,403 38,696
Dec. 31, 2005
Exchange diff. {*) - 52 L] 511 3,529 4,722
Pricr acquisition
reserves of Patagonia - - - {3) - (5)
Acquisition of
Patagonia - - - ¥ 57
Issues of share 6,017 (2.864) - (2,976) . 177
Revalustion of non-
Currenl assels - - G710 . - 670
Met result of the period - - - 32,250 - 313250
Dividends distributed 1o
emplovees . . - (116} - (116)
Balance as oi
Dec, 31, 2006 19641 3510 2,792 35,576 4,932 Th451
Exchange diff. (*) - (223) (177 (2,318) (8.861) (11,579)
Issues of share 27,69 20,193 - (4,633) - 43259
Met result of the period - - - 87.810 - 57,510
Dividends distributed o
emplovees - - - {125) - (125)
Balance as at
Dec, 31, 2007 57,340 23,480 2,615 116,310 3,929 195,816

{*) The exchange differences are the differences between the carrying amounts at the
beginning and ot the end of the reporting period that result from translation to
different exchange rates and movements during the year at the average exchange rate.

Administrator 8 Economie Director
SC Havila Trading International SRL Carmen Sandulescu



IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Note 1. ORGANLZATION and OPERATIONS

IMPACT Developer & Contractor 5.A. is a joint stock business company, with entirely
private capital, operating in the field of developing complex Real Estate projects.

The company was cstablished in 1991, by public subscription. Seizing on the evolution
of the market at that time, the company initially dealt in the remtal and maintenance of
deluxe wvillas located in the residential and central areas of Bucharest. In 1993,
IMPACT S.A. Developer & Contractor introduced on the Romanian market the
“residential ensemble” concept, along with the grounding of the ALFA ensemble.

IMPACT SA has been, since 1996, listed on the Bucharest Stock Exchange. In 2006,
the company's sharcs were promoted into the first category of the stock market, thus
becoming the first representative of the real estate development and building sector,

During the 15 years of existence, the company has recorded numerous
accomplishments; 16 residential ensembles, over 1700 houses built at western guality
standards, over 100 distinctions acquired expansion on a national scale (Bucharest,
Ploiesti, Constanta and Oradea).

Along these 15 vears of activity, IMPACT has acted towards the diversification of the
types of services offered, choosing as focal points two main directions: the supply of
habitation solutions within residential oress and the provision of office spaces. by the
construction of the Construdava Business Centre building, Concurrently the company
has initiated real estate development programs, concentrating on villas sold on credit,
addressed to the vouth and middle class families.

To this day, the main service categories provided by the company are the development
of complex real estute projects: housing ensembles, modern office buildings, as well as
spaces destined to retail or logistical platforms. Therewith, IMPACT Developer &
Contractor 5 A. provides private financing and consulting solutions, for the contracting
of properties found in the company’s offer.

The company participates in important real estate events, both domestically und abroad.

Company (rganisation

IMPACT Company is led by the General Shareholders” Meeting which, through the
Managing Board chosen by the shareholders, takes the decisions pertaining to the
company’s strategy. The Managing Board is assisted in decision taking by the
Consulting Board, while the executive power is exercised by the Board of Directors.
This is formed by the Director General, the Economic-Development Director, the
Human Resources Director, the Legal-Organisation Director and the Building Director.




[I'H_EFACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Financial ata

The financial standings of IMPACT Developer & Contractor 5.A. place the company in
an advantageous position on the market and confer it the status of a trust worthy
partner. The company’s shares are currently transacted within the first category of the
Bucharest Stock Exchange, IMPACT shares are deemed by institutional investors as
being attractive. East Capital Balkan Fund announcing., during the last transaction
session of January 2006 that it held a 5.35% share of the stock issued by IMPACT S.A.

The real estate corporation IMPACT increased, in June 2006, its registered capital with
the amount of 20,35 million lei, thus bringing it to the value of 100 million lei (ROMN),

Market share of IMPACT Company

IMPACT Company holds a share of 10.7% Bucharest’s market, as regards the housing
units under construction and a 2.6% market share at national level.

Mission
The mission of the IMPACT firm is to make its clients’® real estate dreams reality, by

the professionalism of the staff, which continees to develop, thus [ulfilling the
imvestment expectations of the shareowners,

This means that IMPACT must identify a clean setting, linked to the city by modemn
roads, must offer level plans and facades which can cover a larger arca of the financial
possibilities of its clients, accomplish durable and high quality construction and fittings,
grant performance guarantees and more flexible pavment mechanisms, adapted to the
financial availability of the clients.

Thus, IMPACT is the company that builds more than dwellings, it develops

communities!

In order o draw respect and exceed the expectations of the real estate markel, the
corporation IMPACT promoetes its values, abiding by them in amy activity. The
Company’ s organisational culiure has as a basis the following set of values:

* Client satisfaction — translated as clieni orientation, by the provision of high quality
products, adapted to its needs;

» Communication = we believe thal eflicient communication 15 al the core of
development;

* People - concern for people is translated through the attention offered to representing
the interests of our employees and shareholders;

* Pro-activity — or product choice based on the identification of opportunities;

¢ Continuous learning = i5 the essential leverage for being competitive on a market
with incessani development;

* Buginess ethic — granting safety to clients and suppliers.




IMPACT DEVELOPER & CONTRACTOR
NOTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

The most effective management system

Asg of the year 2004, a new management system has been instituied — from the objective
based management we have shifted to project based management.

Project based mansgement convenes the assembly of processes and activities
undertaken during a limited period of time, in order to solve well delineated complex
ohjectives with a high risk and motivation degree. The assembling, for a determined
period, of a distinct team led by a manager and different experts within the organisation
leads to an increase in the flexibility of the functional and operational structure in
relation to the objectives.

The advantages of this management system are the following: the project phases can be
closely surveyed — thus enabling the possibility to imtervene more easily and for hetter
resulis, the deadlines are bemer set and supervised, resources (material and human) are
more efficiently distributed and used, team work is encouwraped. Each investment
represents & project, steered by a Project Manager, sided by a team comprising
designers, project leaders, civil engineers, economists. The Project Manapger handles the
projects pursuing the observance of the budget (costs, income), execution terms and
quality,

The company's stratepgic objective is to develop the integrated management system, ot
the level of top management and the certification of this status by business excellence
awards, The company was IS0 certified in 2005: IS0 9001; 2000 and 2004; 150
14001, the integrated management system being re-acknowledged by an auditing
survey in the 2006, Impact Developer&Contractor S.A. intends to cerify its
oocupational health and safety management (OHSAS 18001} by a foreign company,
until the end of 2006,

Company history
Impact residential projecis

Seizing on the evolution of the market at that time, the company's main activity, until
1995, was the rental and maintenance of deluxe villas located in the residential and
central aress of Bucharest,

Bucharest

ALFA — was the first residential ensemble built by Impact. Initiated in 1995 and
completed in 2001, this first compound comprises 40 luxury habitations. The value of
this project reached 6.5 millicn dollars. The successful accomplishment of its first real
estate projects established the name of the IMPACT Company within the world of real
estate promoters based in Bucharest. Undertaking the project with its own resources
and the assistance of a bank credit contracted in 1995 (which was repaid in 15 months),
IMPACT succeeded to prove the reliability and success of a reliable company.

BETA — cndeavoured in 1998 and sccomplished in 2002, This project includes 70
Del uxe and Prestige Villas. The investment value was of 7 million dollars.

GAMMA amd DELTA - started in 199% and achieved in 2003, These two ensembles
include 250 housing units: personalised DeLuxe villas, Prestipe villas and Freedom
villas, The aggregate value of the two projects amounted to 20 million dollars,

I



IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

EFSILON si ZETA were ventured on in 2001 and completed in 2005, The ensembles
hast 106 houses, especially Deluxe and Prestige. Set on the shores of Lake Pipers, they
benefit from a lake front and u special arrangement. The value of both projects was 4.5
million dollars,

JUNIOR was started in May 2004 and finished in 2003, This ensemble incorporates 54
aligned villas, the price of which completed, at the time, with that of an apariment. The
types of aligned villas built within this compound were: Muguras and Margarit tvpe
villas. One of these types is structured as ground floor and attic, while the other as
ground floor, upper storey and attic. The value of the investment was 2.5 million Euro.

CLASS was set about in the summer of 2001 and was finished in 2004 Developed cn a
75,000 sqm, the compound accommodistes 202 villas, as well as plaving grounds. Afer
only & months the compound has been contracted in proportion of 60%. The total value
of the investment was 13.5 million Eura.

AZUR 1 was begun in September 2004 and is in the works. Stretching on a 53,500
sqm, the complex contains 150 Prestige and Junior type villas, supplemented by sport
grounds, playgrounds, green areas and 50 parking spaces.

AZUR I was embarked on in February 2005 and is well onderway, It will host 135
Prestige and Junior type villas, as well as playgrounds.

GREENFIELD was initiated in September 2006 and is the biggest residential project
developed by IMPACT, Located in the northemn area of Bucharest, the compound will
be hosted by a 600,000 sgm and will incorporate 3,800 housing units, within aligned
villas and block of flats,

GHENCEA will start in 2008 and will be located in the South part of Bocharest. It will
be developed on 26 ha which are already secured, plus 38,5 ha which are in pre-
agreement for sale, Ghencea project will comprise 960 houses and 3200 fltas. The
office arca will have 37,000 sgm, the commercial area will have 73,000 sqm and the
logistic one will have 93,000 sgm. Beside all these, Ghencea will include sport area and
green spaces. [ 15 estimated to be finished in 2015,

Constanta

BOREAL was set off in 2002 and is under accomplishment. Endowed with access
from the DN (national road) Constanta-Ovidiu, the compound lies on o 65,000 sqm
arca. The value of this project is of 18 million, within this ensemble, 135 Junior,
Prestige and DeLuxe villus will be available.

ZENIT will be launched at the end of 2007, Situated in the northern area of the city of
Constanta, the ensemble will include 633 habitations, of which 125 Prestige, Junior and
Freedom villas and 528 apartments (studios and 2, 3 and 4 rooms apartments). The
accomplishment of the compound is envisaged in at least 3 years' time.

Ciradea

LOTUS set off in the vear 2004 and is in works. This compound will comprise 40
villas with up to 300 sgm individual plots. The investment value amounts 1o 3.5 million
CUrQ.

12



IMPACT DEVELOPER & CONTRACTOR
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

EUROPA was started in 2004 and is currently in progress. This ensemble constituies
the scope of a tender held by the City Hall of Oradea. and the criteria which decided the
choice of parinership were: exccution term, the building cost per square meter,
including utilities, financing modalities for future buyers, contractor’s experience.

IMFPACT won the tender due to: the offering of the lowest square meter price, as a
quality-price ratio, respectively 335 eura/sqm for the building and utilities. Developed
on o 110,000 sgm arca, the compound will include 312 duplex and aligned villas. The
investment value will be of as much as 18 millivn Euro.

Floiesti

ROUA is the residential ensemble which represents a new beginning for the company:
the expansion on vet another market, the city of Ploiesti being a point of interest as to
the company’s development. The works for the Roua ensemble set off in November
2004 and are in the course of accomplishment. This objective will add up to a total of
152 Prestige and Junior villas.

Cluj=-MNapocn

Lomb District will be started at the end of 2007, It is the first large scale PPP in
residential development in Romania and the biggest mixed-use real estate development
outside Bucharest to date. It will be developed on 205 ha and will include 2500 (lats
and 3Z20{ houses. The office area will have 54,000 sqm and the commercial area will
have 121,000 sqm. It will also include sport areas and green spaces. It is estimated to be
finished in 201 5. Impact business center project

Bucharesi

CONSTRUDAVA Business Center is the first class A office building in the Baneasa-
Pipera arca, conceived and excouted by IMPACT. Located in the north-western side of
Bucharest, the building grants a bird’s eye view upon the entire residential zone of
Baneasa. Construdava is a unigue building, which sccommodates office spaces, o retail
zallery, a car showreom, bank quarters, five partitionable conference rooms (40 people
cach), a conference room for approx, 2 persens, but also a restaurant for 1040 persons,
Equipped with controlled access, five panoramic elevators, electronic monitoring and
waming systems, video surveillance, air conditioning plant, intermet, phone, video-
interphone, night lighting. fire prevention system and much more, the building hosts a
13,236 sqm surface, spread on 11 levels, providing all the conditions necessary for a
day in the office to be a particularly pleasant one. The constructor will also make
available to those who will conduct their daily activitics within this impressive building
276 parking spaces. Starting this fall, the biggest business center in the northern area of
the capital will host, in addition 10 the IMPACT headquariers, the main offices of some
prestigious firms, which chose to camry their business inside a high class facility,
accomplished at the height of western standards.

CONSTRUDAVA 11 and I The works for these two class A buildings will start
towards the end of 2006 and are projected to end in 24 months. Among the building’s
Teatures will not miss: office spaces, developed on a 10,900 sgm surface, retail spaces,
on circa 6,900 sqm and 200 new parking spaces.




IMPACT DEVELOPER & CONTRACTOR
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Constants

BLUE HOURS is a business club destined to business people all over the world.
Located on the shore of the Black Sca, in the resort of Neptun, ofTers the advantage of a
sefting in a natural environment. This center will dispose of accommuodation services,
training., and conference and enteriainment rooms. The estimate value of this project
amounts (o 10 million Euro.

(Mher projects
THE PRIVATE VILLA FAIR

The first edition — which took place in October 2003 — is a concept which belongs
entirely to the IMPACT Company. Very well targeted towards clients, the fair, unigue
on the Romanian market enjoyed the expected success.

In March 2004 took place the second edition of the Private Villa Fair. This edition
benefited from the panticipation of scveral personalities in the interest fields. from the
country and the United States, Italy and Switzerland.

The third edition, carried out in September 2004, brought about a new position for
IMPACT: that of official partner of the e¢vent, the organising rights being split between
two agencies, organisers of conference and exhibitions. True to their “original event™
policy, the IMPACT representatives managed to surprise their visitors and competition
again, by the unveiling of a new concept: the IMPACT Club.

With hostesses dressed “n la petit Paris”, a Gavroche piving away the newspaper «
Universul » written in the inter-war stvle and another one disiributing Nowers o the
ladies, the IMPACT stand brought back to the visitors the relish of defunct times, in
which decent housing was an affordable wish,

The fourth edition, held in March 2003, further increased the fame of this event, which
become a moment expected by all the participants on the real estate market. This year,
the IMPANCT representatives have established the model they launched last year: the
IMPACT café, in Parisian style. The Villa Fair of March reunited for the first time the
main institutions involved in the construction of villas by private undertakings and in
the residential development, in the provision of morigage credits, as well as in the
supply of legal consulting. The event was n mix of exhibition spaces, workshops,
conferences, presentations and real estate consulting, all inside the premises of the
World Trade Plueas.

THE IMPACT CARAVAN

The “CARAVANT concept was used first in the year 2003. As it was a successful
experience, it was repested in the following vear. In the year 2004, at the anniversary
of 13 vears, marking multiple achievements, the second series of caravans took
place.

14



IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Note 1. ACCOUNTING POLICIES

The summary of significant accounting policies and principles adopied in preparation
of the accompanying financial statements is as follows:

1.1  Reporting entity

These  consolidated  financial  statements are  presented by  Impact
Developer&Contractor SA (the Company). These consolidated financial statements
incorporate the results of the Company and its subsidiaries Bipact 1995 SRL, Hobbit
Broker de Asigurare Reasigurare SRL, Imobilia Credit SA, Actual Invest House SRL,
Intop Construction SRL and Investimob Development SRL as detailed in Note 23
“Principal subsidiaries”. Actual Invest House (99% owned by Impact) is not
incorporated into consolidated financial statements for the period ended on December
31st, 2004 as their insignificant influence over the Group figures,

12 Basis of presentation, reporting currency and translation

The accompanying financial statements are prepared in accordance with and comply
with International Financial Reporting Standards (IFRS). These financial statements
have been prepared under the going concemn assumption on the basis of the statutory
accounts. They are not the statutory accounts of the Group.

The Group companies maintain and prepare their statutory records (“Statutory
Financial Statements™) in accordance with Romanian Law and Romanian Accounting
Standards (“RAS™) and practice, in Romanian historical comency (“RONT). The
accompanving financial statements (“IFRS Financial Statements™) are based on RAS
records, which are maintained under the historical cost convention with adjustments
and reclassifications recorded for the purpose of fair presentation in accordance with
IFRS.

The consolidated financial statements have been prepared under the historical cost
convention, except as disclosed in the sccounting policies below,

[AS 21 “The effects of changes in foreign exchange rates” requires that the financial
statements of a foreign entity that reports in the curmrency of a hyperinflationary
economy should be restated in sccordance with 1AS 29 “Financial reporting in the
Hyperinflationary Economics” before being translated into a different reporting
currency, The restatement of financial statements in accordance with IAS 29 requires
the use of a general price index that reflects changes in general purchasing power of
reporting currency.




IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands ELR, unless stated otherwise)

It is a generdl consensus that Romania ceased to be a hyperinflationary economy
during the year 2004, This is sustained by the decrease of the general price index, in
the past 4 yvears, as presented in the table below:

Yoear 200 30.20¢%
Year 2002 17.84%
Year 2(M3 14, 14%
Year 2004 9.26%

Therefore, the Group companies discontinue the preparation and presentation of the
financial statements in accordance with provision of 1AS 29, bul scoording (o provision
of IAS 21 it will use for reporting purposes the amounts expressed in the measuring
unit current ot the date of discontinuation (31 December 2003) as historical cost for
translation into ELTR

The primary guidelines followed in translation of the financial statements of the Group
companics are as follows:

#  Azgets and liabilities for all balance sheet presented (including comparatives) are
translated at the closing exchange rates existing at the date of each balance sheet
presented (3.6102 RONEUR as at 31 December 2007 and 33817 RON/EUR as at
31 December 2006).

Before translation, non monetary asscts and liabilities (such as property and
equipment, inveniories) acquired before date of discontinuation (31 December
2003) are restated from their histerical cost by applying the peneral price index
from either the date of acquisition or contribution 1o the date of discontinuation,

»  Consolidated income and expense items for the curremt reporting period are
translated at the average exchange rates RON/EUR for the reporting period.

Comparative figures in the income statement have been derived by applying the
RON/EUR exchange rate as at 31 December 2006 to the amounts expressed in
current monelary units as of that date.

* Equity items, other than net profit and loss for the period that is camried forward,
which have been contributed or accumulated before date of discontinuation are
restnted Trom their historical cost by applying the general price index 1o 31
December 2003 before being transiated at the closing exchange rates existing at the
date of each balance sheet presented.

o All exchange differences resulting from the translation of the current year
financial statements arc recognized directly to the equity while the effect of
translation on the Company’s net monetary position until dawe of discontinuance
wis included in the income statement as translation gain or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thowsands EUR, unless stated otherwise)

Usze of estimates

The preparation of consolidated financial statements in accordance with IFRS reguires
the use of estimates and assumptions that affect the reporied amounis of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting
period.

Estimates have principally been made in respect of estimated cost of completion of
construction contracts, impairment allowance, provisions for risks and charges,
allowances for doubtful debts and for old and slow moving inventories and deferred
tax. Although these estimates are based on the management’s best knowledpe of
current events and sctions, actual resulis may differ from these estimates.

3 Summary of significant accounting policies
{a) Property, plant and equipment

Mon current tangible assets are stated in the balance sheet by applving the closing
exchange rate RON/ELR rates existing at the date of each balance sheet presented to
their either historical costs or revaleed value in RON.

Historical ¢ost for the assets acquired until date of discontinuance is expressed the
measuring unit current at the 31 December 2003 before being expressed in ELUR.

When assets are sold or retired, their cost and sccumulated depreciation are eliminated
from the accounts and any gain or loss resulling from their disposals is included in the
income statement. The initial cost of property, plant and equipment comprises ifs
purchase price. including import duties and non-refundable purchase taxes and any
direct attributable costs of bringing the asset to its working condition and location for
its intended use,

Straight-line depreciation is recorded based on the following estimated useful lives:

Years
Buildings 50
Equipment, furniture and fixtures 1-20
YVehicles 2

(b} Intangible assets

Imangible assets are stated in the balance by applying the same approach as for
Property, plant and equipment. Intangible assets are amortized on a straighi-line basis
over 3 vears.
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

(c) Impairment of assets

Property, plant and equipment and intangible assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount of an
assct may not be recoverable. Whenever the carrying amount of an asset exceeds its
recoverable amount, an impairment loss is recognized in income for items carried at
cost.

The recoverable amount is the higher of an asset’s net selling price and value in use.
The net selling price is the amount obtainable from the sale of an asset in an arm's
length transaction while value in use is the present value of estimared future cash flows
expected 1o arise from the continuing wse of an asset and from its disposal at the end of
its useful life, Recoverable amounts are estimated for individual assets or, if it is not
possible, for the cash-generating unit.

Reversal of impairment losses recopnized in prior years is recorded when there is an
indication that the conditions leading to the impairment losses recognized for the asset
no longer exist or has decreased. The reversal is recorded in income.

(cd) Investment properties

The Group has ownership over properties that are not held for a specific purpose. The
properties consist in land held in different locations. For these properties, part of them
pcquired before year 2006, the Group has adopted in 2006 for the first lime the
provisions of IAS 40 “Investment propertics”. As disclosed in Note 11 “Revenues from
investmenl properties”, the changes in value of the investment properties are reported
directly to the income statement

(e) Group accounfing

Subsidinries, which are those entities in which the Group has an interest of more than
one half of the voting rights or otherwise has the power 1o govern the financial and
cperating policies, are consolidated. The existence and effect of polentsal volimg rights
that are presently exercisable or presently convertible are considered when assessing
whether the Group contrals another entity.

Subsidiaries are ¢onsolidated from the dete on which control is transferred to the
Group and are no longer consolidated from the date that control ceases. The purchase
method of accounting is used (o account for the acquisition of subsidiaries. Inter-
company transactions, balances and unrealised gains on transactions between group
companies are eliminated; unrealised losses are also eliminated unless cost cannot be
recovered. Where necessary, accounting policies of subsidiaries have been changed to
ensure consistency with the policies adopted by the Group.

If some subsidiaries do not have significant influence 1o the Group figures then the
subsidiary’s figures have not been consolidated. The investment of parent company in
thase subsidiaries is presented at cost under “Financial investment” line in balance
sheet. Also, the investments in companies where the voling rights are below fifty
percent are presented at cost under the same ling in balance sheet.




IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

(M) Inventories

Inventories are valued at the lower of scquisition/production cost and net realizable
value, after provision for obsolete items. Cost is calculated on a first-in-first-out
(FIFO) basis. Where necessary, an allowance is created for slow moving and obsolete
inventories in order 1o arrive at the net realizable value, Net realizable value is the
selling price in the ordinary course of business, less the costs of completion, marketing
and distribution. Obsolete inventories are identified individually and provided in fall.
Far slow moving inventories the allowance is created based on an estimation of the age
ol inventories by each main category is made. considering the stuck turnover by each
masin calegory and inventories older than one year, estimated as described above.

iz) Heceivables

Receivables are stated at cost net of a provision for doubtful debis, estimated based on
known relevant factors affecting collectibility. Ultimate losses may vary [rom the
current estimates.

(k) Cash

Cash includes cash on hand and cash with banks, The cash in bank and in hand in
foreign currencies was re-evaluated with the exchange rate communicated by the
National Bank of Romania at the ond of the period. The exchange differences related to
the revaluation were recorded in the Income Statements.

(i) Prowisions

A provision is recognized when, and only when the Group has a present obligation
{legal or constructive) as a result of a past event and it is probable {i.e. more likely than
not) that an outflow of resources embodving economic benefits will be required to
seitle the obligation, and a reliable estimate can be made of the amount of the
obligation. Provisions are reviewed at each balance sheel date and adjusted 1o reflect
the current best estimates. Where the effect of the time value of money is material, the
amount of a provision is the present value of the expenditures expected to be required
to sertle the obligation, When discounting is used, the increase in provision reflecting
the passage of time is recognized as interest expense,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

() Revenue and expense recognition

Revenue is recognized when it is probable that the economic benefits associnled with
the transaction will flow to the enterprise and the amount of the revenue can be
measured reliably.

Revenue from sale of goods is recognized when all the following conditions, including
the above, have been satisfied:

* The enterprise has translerred 1o the buyer the significant risks and rewards of
wwnership of goods;

» The enterprise retains neither continuing managerial involvement to the degree
usually associated with the ownership nor effective control over the goods sold;

#  The amount of revenue can be measured reliably;

» The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Revenues and expenses exclude Value Added Tax and are recorded on an accrual
basis.

Revenues recognised based on IAS 11 “Construciion contracts™

Revenues from construction contracts areé recorded based on the completion percentage
of each construction objective. The completion percentage is delermined based on the
cost incurred and the estimated cost of completion. If a contract is probably 1o produce
lozses, the loss is recognised immediately in the income statement.

(k) Financing Cosis

Interest s changed o income statement on acerual basis.

(1) Income taxes

The taxation charge is calculated in poocordance with Romanian taxation regulations
and 15 based on the results reporied in the income statement of the Company prepared
under BAS after adjustments for fax purposes.

Current income taxes are provided on statutory income, as adjusted for certain items
by tax legisiation, at a rate of 16%.

Deferred Taxation

In accordance with IAS 12 (“Income Taxes (revised)”), deferred tax liabilities and
assets are recognized [or the tax effects attributeble o differences between the tax and
book bases of assets and liabilities (ie. future deductible or taxable temporary
differences) and carry forwands, using the currently enacted tax rmtes. The
measurement of deferred tax assets are then reduced, if necessary, by the amount of
any tax benefits that, based on available evidence, are not expected to be realized.
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IMPACT DEVELOPER & CONTHRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEMNTS
(all amounts are expressed in thousands ELUR, unless stated otherwise)

(m} Related party

For the purpose of the accompanying financial statements, the parent company and the
companies identified by the Company as being associated with it are considered and
referred (o as related parties.

im} Contingencies

Contingent liabilities are not recognised in the accompanying financial statements.
They are disclosed unless the possibility of an outflow of resources embodying
economic benefits is remote.

A contingent asset is not recognized in the sccompanying financial statements but
disclosed when an inflow of économic benefits is probable.

o) Emplovee benefits

The Company does not sponsor any pension or other post retirement benefits plans for
its emplovees. All the employees of the Company are members of pensions plan
sponscred by the Romanian povernment. The Company has no further obligations with
respect 1o pengion plan.

(p) Comparatives

Where necessary, the comparative figures have been adjusted to conform to changes in
presentation in the current year,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Mote 3, Property, plant and equipment
Description Land& Plant & Office Advances and TOTAL
Buildings equipment, eguipment FA under
vehicles construction
Cosi
A1 31.122006 63,980 3,034 192 3910 TL116
Exchange diff (3,734) (197) (13) (255) (4,183)
Additiens 2,755 286 %0 6,782 9,914
Change in
investment
property (*) 94,670 . - . 94,670
Disposals {6, 00 (338) (207 (1,862) (8,428)
At 31122007 151,663 1,585 251 H,588 163,087
Depreciation
At 31.12.2006 d04 1,738 68 = 2210
Exchange diff (26) (113) (4) 3 (142)
Charge 131 45H) 31 - 652
Disposals (95 (424) (16) - (531)
At 31122007 418 1,692 79 - 2,189
Impairment
At 3112206 - - (24) = (24)
AL 31.12.2007 = - i5) - (5)
MNet Book Value
31122007 151,245 593 147 8,588 1640892
31122006 63,576 1,296 101 3,910 68,882

The Group's tangible assets have been revalued in 1994, 1998, 2000, 2003 and 2006,
The revaluation in 2006 was applied to certain groups of fixed assets such as:
residential buildings, plant and pipes.

{*} The Group decided to adopt starting with 2006 the alternative treatment
recommended by [AS 40 “lnvestiment properiies”, recording the land owned st their
market value, These properties have been revalued by an authorised external evaluator,
The difference between the historical cost of the land and the revalued amount has
been recognised directly to income statement (see Note 12),

The gain resulted was in amount of 125.8 million Euro (oul of which 94.7 million is
ithe result of current pericd).




IMPACT DEVELOPER & CONTRACTOR
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Note 4. Inventories

The inventories on hand consist of the followings:

Description 31 December 31 December
w7 26
Land and advances for land 21,555 19,274
Raw materials and production supplies 1,504 1,732
Allowance for old and slow moving raw {380) (112)
materials and production supplics
Work in progress 14,724 15,101
Finished goods 6,120 183
Merchandise 136 -
Advance paymenis 383 152
Total 44,042 36,331
Nuote 5. Trade and other receivables
The accounts receivable comprise:
Deseriplion 31 December 31 December
2007 21
Trade accounts and notes receivable 27,633 23,853
Allowance for bad and doubiful debis {403} (23T}
Total 27,140 23616
Mote 6. Oiher receivables and prepayments
Description 31 December 31 December
2007 20
Receivables related 1o emplovees . 3
Income tax receivable 330 183
Sundry debtors 2,138 965
Allowance for sundry debtors (244} (59
Oiher stafe budget receivable IT2 292
Interest receivable 247 I
Prepayments T2 20
Advances 1o suppliers 1.433 486
Total 4,998 2,075
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Note 7, Cash and cash equivalents

Cash and cash equivalents consist of the following:

Description 31 December 31 December

2007 20M6
Cash in bank 45,923 15,990
Cash and cash equivalents 47 i)
Total cash and cash equivalents 45,970 16,075

In December 2006 the Company has cashed-in the amount of ELIR 13 million in tumn
of selling of Construdava — an office building, This amount has been used in early

2007 to repay some borrowings.

Note B. Share capital

Mominal share capital

Inflation adjustment to share capital

Closing exchange rafe:

Share capital in EUR:

- amoinis 0 this able are in RO -

31 December 31 December

2007 2006
200,000,000 | M0, 00 R0)
7,009,000 235,839
207,009,000 100,235,839
36102 33817

57,340,036 29,640,666
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

The movements in capital during current vear were as follow:

(hwn :
Shares ssued i Shares issued
AT beginning of the vear 1O e N M 441 99 999 559
MNew shares issued O, (M, [ - 1000, 000,000
At end of year 2,000,000, 000 441 1.999.999 559

Through the Extraordinary General Shareholders’ Assembly from 06.0.2007 and the
Council of Administration Decision 4051/ 28.09.2007 it was adopted the increasing of
share capital by ROM 14.857.215 by direct contribution in cash.

Through the Council of Administration Decision 2630¢ 03.10.2007 it was adopted the
increasing of share capital by RON 85,142,785 by incorporation of: share premium
(RON 68.417.261) and other reserves (RON 16,725,524). The increasing was made by
giving 0.7412 free shares 1o each share owned at the registering date — 22.11.2007.

The statutory share capital is made up of 2 billion ordinary shares with a statutory par
value of RON 0.1 each. On 03,05, 2006, through the Decision of the General Council of
Siock Exchange No. 52/30.05/06, IMPACT SA has been accepled at category | of
Stock Exchange Bucharest. As af 31.12.2007, the shareholders™ structure is as follow:

e Shareholder "
Fopp loan Dan 27,85
Sandulescu Carmen Daniela 11.29
Julius Baer Imernational Equity Fund 8,48

Companies 35,23
Indrviduals 17,07

Total 100,00
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all emounts are expressed in thousands EUR, unless stated otherwise)

Mote 9, Borrowings

Description 31 December 31 December
T 2006

Long and medium term bank loans 40,306 42.812

Bonds — long term 8,635 B.635

Financial leases 174 Ala

Cuaraniees — |uﬁ term 152 103

Total borrowings 49,267 51.766

Loan with BANC POST, No. 58

Purpose Working capital

Amount 14,000,000 ELR

Interest ELURIBOR 3M

Contract date Naovember 23™ 2005

Maturity October 30™ 2013

Repayment date October 30™ 2013

Balance as of 31 December 2007

Loan with PIRAEUS BANK, No. 2076

Purposs
Aol

Interest
Contract date

M ity
Repayment date

3414312 EUR

Waorking capital
1,800,000 EUR
PRIME RATE
January 28" 2003
Fehruary | 2009
Fehruary 1" 2009

Balance as of 31 December 20007 o1 EUR

Loan with PIRAEUS BANK, No. 2219

Purpose Working capital

Amount R(0,000 EUR

[nterest EURIBOR

Contract dite April 217 2005

Matwrity April 217 2006 (renswablz)
Repayvment date April 21" 2006 {renswable)

Balince as of 31 December 2007

Hism, 00 EUR
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Loan with PIRAEUS BANK, No, 2331

Purpose Waorking capital
Amount 1800000 ELTR
Interast ELRIBOR
Contract dase Juby 0E™ 2003
Maturity June 06% 2000
Hepavment date June 06" 2009
Balamee as of 31 December 2007 SHI000 EUR

Loan with PIRAEUS BANK, No, 195

Purpose Working capital
Amoumt 2,000, 00 ELTR
Interest ELRIROR
Contract date July 10™ 2006
Maturity June 10" 2009
Repavment doie June 10" 2009
Balance as of 31 December 2007 1,504,000 EURE
Lioan with FIRAEUS BANK,; No, 301

Purpose Working capital
Aumoum| 13,000,000 ELTR
Imterest ELRIBOR
Contract date August 30™ 2006
Maturity August 08™ 2008
Repavment date Aupust 08" zoos
Balance as of 31 December 2007 12,50727T0 EUR
Loan with BCR, No. 11 7 9349

Purpose Working capiral
Ao 2,400,000 ELIR
Interest EURIBOR
Contract date June 14" 2006
Maturity June 14™ 2009
Repavmment dale June 14" 2009
Baknce as ol 31 December 2007 1,673,173 EUR
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Loan with BANCA ROMANEASCA, No, 50070066

Purpose Refinance of BANCPOST loans
Amount 18306796 EUR

Interes: EURIBOR + 2.5% p.o.

Contract date July 25" 2007

Maturity July 24" 2014

Repayment date January 24" 2009

Balance as of 31 December 2107 11,400,442 EUR

Loan with BANCA ROMANEASCA, No. 50070065

Purposs Refinance of BANCPOST loans
Amount T7.991.204 EUR

Inierest EURTBOR + 2.5% p.a,
Caontract date July 25" 2007

Miaturity July 25" 2014

Repavment date October 25% 2007

Balance as of 31 December 2407 7,707,732 EUR

Long term bank loans are guaranteed as follows:

Loan with PIRAELUS BANK
Cadastral

Morigage il Surface Description Localization
& larnd Voluntasi, Sir. Emil
Mortgage mnk | 3810 20A37.63 Racovita nr. 31-33/Azur2
land Violuntari, Str. Emil
Mortgage rank | 43553 Racovita nr, 35-37-39
{Azur]
land Violuntari, Str. Emil
Mortgage rank I 435572 31.332,86 Racovita nr, 35-37-39
dAzur]
land Voluntari, Sir. Emil
Morigage rank | 43353/14; Racovita nr, 35-37-39
sG]
land Bucuresti, Prelungires
Mortgage rank 1 851527671 25892536 Ghencea nr, 402-412,
Sector b
Mortgage rank I, y land Bucuresti, sector 1,
11 et AT Baneasa’ Greenfield
; lund Bueuresti, sector |,
Morgage rank L1T - 1B217/] 23.568.00 HansssaiCreenficld
" land Buguresti, sector [,
Morgage mnk [, 11 1B428732 14393 57 B af Greenfield
land Constania, Jud,
nET -
Morigage rank [ 10252 31.400,00 Constarita. P'VN 369
Morgage rank I 10250 g o000 CORNR, TN,

Constania, P VN 264
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Mortgage

Morigage rank [
Muortgage rink |

Morgage rank |
Morigage rank |
borizege rank |
Mortzage rank |
Mortgage rank |
Mortgage rank |
Mortage rank |
Mortgage rank |
Mortgage rank |
Mortgaze rank 1
Mortzage rank |
Mortgage rank |
Mortgage rank |
Morgage rank |
Mortgage rank |
Mortgage rank |
Morigage rank |
Morigage rank |
Mortgage rank |
Morigage rank |
Maortzage rank |
Mortgage rank |

Morgage ramk |
Mortgage rank |

Loan with BANC POST, No. 58

Cadustral
mum ber

182162
182172
1504242
50421
| 5043
15035
15044
15034
15037
| 50382
| 0381
| 30392
[ 30391
15040
15041
15045
15046
| 50472
1504741
1 50482
1504311
150502
1505071
15365
15051

15052

Surface
19.931,00
42.911,00
3.000,35
5.000.35
7.248,00
7.500.00
SO0, 00
3,730,060
3.750,00
5.001 45
5.0401 45
50793
5017493
S.877.00
5.000,00
5,000,040
5,000,040
7.506 85
7.506,45
752534
852529
501649
501649
2.500,00
200,000

2.025.00

Deseription
land

land
land
land
land
lard
lund
land

it e e EEEEEEECL

lanid
land

land

landd

land

Localization

Bucuresti, sector 1,
Baneasn’ Greenfield
Bucuresti, secior 1,
Bancasy' Greenficld
Bucuresti, sector |,
Baneasy’ Greenficld
Bucuresti, sector |,
Baneasy' Greenficld
Bucuresty, secior |,
Baneasa’ Greenlield
Bucuresti, sector |,
Baneasa’ Greenlield
Bucuresti, sector 1,
Baneasa' Greenticld
Bucuresti, secior 1,
Baneasy' Greenfigld
Bucuresti, sector 1,
Baneasa’ Greenfield
Bucuresti, sector 1,
Baneasa' Greenfizid
Bucuresti, sector 1,
Banens! Greenfisld
Rascasresti, sector |,
Baneasa' Green fizld
Bucuresti, sector 1,
Banessa’ GreenTield
Bucuresti, secior 1,
Banersa' Greenfield
Bucuresti, sector 1,
Baneasa’ GreenTizid
Bucuresti, sector 1,
Baneasa' Greenficld
Bucuresti, sector 1,
Baneasa’ Greenfiehd
Buecwresti, scctor 1,
Baneasa' Greenfield
Bucuresti, sector 1,
Baneasy' Greenfizid
Bucwresti, sector 1,
Baneasa’ Greenfield
Bame as dbove

Bucurestl, sector 1,
Baneasa’ Greenfield
Bucuresti, sector 1,
Banensa’ Greenfiekd
Bucwresti, sector 1,
Baneasa' Greentfickd
Bucarresti, sector 1,
Baneasa' Greenfiokd
Bucuresti. sector 1.
Banzasa’ Greenekd
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Mortgage M Surface  Deseription Locslizstion
Mortgage vank | 15053 2.975,00 land g:i';ﬁ"::;::m“‘:fw; .
Maortgage-rank ] 15054 5.000,00 temd E‘_}mmﬂ; 4
RlATRERER SN 15055 5.000,00 el g;;ﬁtﬁ:’;ﬂ'] A
Morsage rak | 15056 650000 o Bﬂm“éﬁﬁ‘:}] 5
i . TR
Mortgage rank | 15057 5.000,00 land Burures'.:i, sector |,

Baneaza' Greenficld
wergNeTiEL 20888 P Bucuresti, Horsiiu i §-10
Morigage mnk | 15059 5.000,00 land ;;iﬁﬁjm;a
okl gy g e Com S B
iy gy WA B
Mortgage rank | 16297 5.000.00 i :m I&ﬁﬁelld
i T
Morigage rank | 16299 5 000,00 fand ::::;::E:-::u;:ﬁ
Morigage rank | 16247 5 000,00 Tarad :ﬁ:’;ﬂ;ﬁ
Bcrgaga kI 16214 5.000,00 R ::T:';"::Fm;l X
vkl gy sompo e Bl
Mongage rank | 1631501 25000 land Bu:u;:‘l:é:;jmr I
Morigage rank | 163152 5.250,00 land Hu:u::::::ﬂcjmr I
Mongage rank | 16087 250000 land Bu:urﬂcau:;:;jnmr Iy
Morigage rank | 16086 2.500,00 land Hl.l:l.llr:!e:::;::r'r{rr L
Morigage rank | |6ORS 3 500,00 land Bucuresty, sector 1,

Baneasy
Morigage rank | 16791 5.000.00 learicd Hucu[ﬂ-e:;::s?m L
Monigage rank | 1 6291 300000 land Buguresii, seclor 1,
Morigage rank [ 1BOE3 landd Bucurestl, sector 1, Sir,
Drrumul padures Meagra 52-
54

LU



IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Maortgage

Morigage rank 1

Monrigage rank |

Mlomigaee rank 1

Plorigage rank |

Mortgage rank |

Mortgage rank |

Morigage rank |

Mortzage ramk |

hMortgage rank |

Morigage mnk |

Mortgage ramk 1

Mortzage rank |

Morigage rank |
Mortgage rank |
Maortgage rank |
Morigage rank |
Maorigage rank |
Mortgage ramk |
Morigage rank |

Mortgage romk |

Cadasiral
number

162452

| 624571

[G05H

16251

16060/

1657541

165752

16900/1

1659002

[ER]

[6247

15094

1916370
1026772

| 2662

102671511

026/5/21/1

026523
2

1026/5722

1976324

[D26/520/
5

Surface

26.787,00

27.024,00

25,245 90
350,40
349,70
35730
258,30
34550
194,55

1040, 30

Description

land

land

land

land

tand

kand

fand

land

land

lind and
building
lznd and
building
land and
building
lend and
building
lund and
building
land and
building
land and
building

Lacalization

Bucuresti, sector 1, Str.
Drumu] padurea Neagra 52-
54
Bucuresti, sector 1. Str,
Drumnl paduren Neagra 32-
5d
Bucoresty, sectar |, 5tr,
Crumul padurea Meagra 52-
54
Bucuresii, sector 1, Sir.
Drumul Padurea Meagri
Fh-64
Bucuresti, seclor 1, Str.
Diumul Padurea Meagra
Sh-4
Bucuresti, sector 1. Str.
Drrumul Paduren Meagra
S6-64
Bucuresti, sector 1, Str.
Drumul Podures Meagra
566
Bucuresti, sector |, Str.
Drumul Padurea Meagra

-
Bucuresti, secior |, Sir,
Drrumul Padures Meagra

Sh-64
Rucirestl, sector |, Sir.
Drrumul Padures Meagra

56-64

Buguresti, sector 1, Str.
Drumul Padures Meagra
So-6
Bucuresti, secior 1, Str.
Drumul Padures Meagra
Ho-Gel
Volunterl, str, Drumual
Bliz=ricii nr.50 Junior
Yoluntari, Str. Pipera
Tumnasi nr, |H' Baneasa §-9
Voluntari, Str. Plpers
Tumnari nr. |H' Baneasa §-9
Yoluntar, Str. Pipera
Tunari i, |H' Baneass §-9
Yoluntari, Str. Pipera
Tunari nr. |H’ Baneaza §-9
YWoluntard, Sir. Pipera
Tunari nr, |H' Baneasa §-9
Woluntar, str, Drumul
Bisericii nr. 50/ Junior
Waoluntard, Str. Pipera
Tunari nr, |H! Baneasa §-49
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(all amounts are expressed in thousands EUR, unless stated otherwise)

Muortgage
Morigage rank 1

Morigage rank |
Morigage rank 1
Morigage runk |
Mortgage rank |
Morigmee rank |
Mortgige rank |
Mortgoge rank |
Morigage rank |
Muortgage rank |
Morigage rank |
Mortgags rank |
Mortpage rank 1

Mortgage rank |
Mortgage rank 1

Mortgage rank 1
Mortgage rank |

Mortgage
Mortgage rank |

Morigage rank |
Mortgape rank |
Maorigage rank |
Mortgage mnk
Morigage rank |
Morlgage rank 1

Mortgage mnk |

Cadastral
numkber

4331

10457
1916/3/6
1916375
191637
1916371
191632
1916534
191635

19163010
1BG57

15062
160592
1605941

16246
1842541
19167311

Loan with BCR, Mo, 11 /99409

Cadastral

number

2423
M35
[ 5%5
0%
2108
[587

2031
520

Surface

THG,60

244,00
498,45
1.376,76
235,52
1.376,78
498,45
22342
200,30
200,30
3.750,00
< 000,00
278100
2.514,00

[LIRLHERL )
613023
143,5

Surface
37.561,9%
4 503,70
| LHCKER, LI
| 204, 003
441540
5.038.00

870,00
B, 00

Description

land and
buikding

tnnad @nd
building
land
land
land
building
building
building
land amd
building
land and
building
land
Lagid
land
Innad
land
fand
land and
building
Descriptio
n
land

land

lomdl

Laocalizathin

Voluntari, Sos. Pipera
Tunari nr. |H, Baneasa B9

Bucuresti, sector 1, Sir.
Intraren Poiana nr. §
Valuntari, sir, Drismol
Bisericii nr, 500 lunior
Violumtari, str. Diremul
Bisencii nr. 50 Juniar
Woluntari, str. Drumul
Bisericii nr, S0vJunbor
Woluntari, str. Drrumul
Bisericii nr. 50/ Junior
Woluntari, str. Drrumul
Bisericil nr. 30 Junbor
Yoluntari, str. Drrumul
Bisericii nr. 50/ Iunbor
Woluntari, str. Drumul
Bisericii nr. 200 unior
Yoluntari, str. Drrumul
Bisericii nr. 50/ Junior
Bugurestl, sir, Drumul
Padurea Pusnicu nr. 135
Buguresti, sector [, Topaz,
parcela 97
Bucwresti, sector 1,
Haneasa' Greenticld
Bucuresti, secior 1,
Raneaza) Gireenfield
Bucuresti, sector 1,
Baneas’ Greenfield
Bucurestl, sector |
Yolumari, str, Drumul
Bisericii nr. 30/ Junior

Localation

Mangalia, Statunea Mepiun,
Fona Popasul Caprioarei
Com. Blejoi, =at Ploiestiori,
Jud. ProhovaRoun
Com. Blejoi, saf Ploiestiori,
Jud. PrahovaRoua
Com. Blejoi, sat Ploiestiori,
Jud. PrubovaBoun
Com. Blejol, satl Ploiestior,
Jud. PrabovaRous
Com, Blejoi, sat Ploiestior,
Jud. PrubovaRoun
Com. Blejol, sar Ploiestior],
Jud. PrahovaRous
Com. Blejol, sat Ploiestiori,




IMPACT DEVELOPER & CONTRACTOR
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

{all amounts are expressed in thousands EUR, unless stated otherwise)

Jud, PrabioviaRouwa

Morgage rank [ 529 2 500,00 lund C‘nmj.i!:]};nrihs::all‘;njﬂtlmi.
Mongage rank | 2033 8.657.50 land CumJﬂ!Ef;Lﬁ::;fm
Herprgornkl Zog s et Ommerkastikiiad
Mortgare rank 1 1586 2 500,040 [amnd Cnmj.uﬂin;:-;.hi:::njmll
Mortgage rank 1 093 3.493.60 land Cﬂmiﬂ!um:ﬁzunn
Morizage rank | 6168 3.170,00 land D‘ﬂ“t{i:u::}?fh];h Jud.
Morgags rank | 6169 182,00 land Mt;::;:ﬁ:ﬂl Jul,
Morigage rank | 6185 373,00 land Lh'ud.c;IhSuI::IIEI:lﬂc]n::al Jud.
Mortgags rank | 6187 333.00 land Drﬂde;_lfut:f]:lfh:::, Jud.
Mortgage rank | 4138 295,00 el [J'rad.ﬁgﬁir::llF:;:L:sh Jud.
Mortgage rank | 6159 158.00 land Dlﬂde;.ﬁ:l’ﬁz::;i;l Jul.
Morfgage rank | £100 =400 Jariel Chradea, Str. Facliel, Jud.
- Bihar / Laofus
Mortgage mnk 1 5191 152.00 land Drad.t;,i:ur:.f]-']l:lj]hzl:sl, Jud.
Morgage rank | 6103 243,00 lamid mde;h;jnn:_;f‘ J_ﬂ:lili Juiel.
Morigage rank | 6195 147.00 land Eh'a::ls;, m’i‘;JF]ﬁLEEI Juid.
Morigage rank | 6196 147,00 T mu;ﬂ:f]:ﬁ, Jud.
Mortgage rank | 6207 149.00 land Dmd&;]:;f?fn;‘" Jud.
Mortgage rank 1 6205 184,00 land {had:;.isﬂr;.llbl;rjgl‘ Jud.
Morigage mnk 1 6206 313.00 land MCE]E;F]:T;-LZL Jud.
Mortgage rank 1 G207 194,00 land 'l:had:g.“?nt:.!]';:ﬁiesl. Jud.
Mortgage rank | 6161 330.00 land mdﬁ;ﬁﬁ;}-]ﬁﬁh Jud.
Morgage rank | 6164 33700 lwnd ﬂmdﬂ;'u?;fﬁ:u?' Jul,
Morigage rank | 6165 375,00 T Lh'ul:lr.u.. Str. Facliei, Jud.
’ Rihor / ].,ul:ys
Morigage rank | G164 215,00 and ﬂfﬂdﬂ;:il?‘:.;ﬁ:zl, Juaid.
Maorigage rank [ 6167 436,00 lamid ﬂmd:;]:;,]:]:::!u? Jud.
Morigage rank | 6170 204.00 land {}ra:lc;.is;.;]?]fni;i, Jud.
Morigage rank | G171 192,00 Tamid Orrades, 3ir. Fachel, Jud.
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Mortgage
Mortage rank 1

Mortgage rank I
Morigage rank |
Morigage rank |
Morigage rank |
Meorgage rank |
Moerigage rank |
Moerigage rank |
Morigage rank |
Morigage rank |
Mearigage rank |
Morgage rank |
Moripage rank |
Mormgape rank 1
Morigage rank |
Morigage rank |
Morgage rank |
Morigage rank |
Morpage rank 1
Monrgage rank |
Morigage rank |
Morigage rank |
Mortgage rank |
Mergage rank |
Morgage rank |

Morigage rank |

Cadasiral
mumm her

6172
6173
G174
6175
6178
G179
180
G181
6182
G183
6184
G186
AR
G128
6129
6130
6131
6132
6133
G134
6135
G136
6137
G138
6139

G140

Surface
145, 0
129,00
223,00
264,00
231,00
| 16,00
101,00
25,00
211,00
207 00
195,00
[ 69,00
267,00
201,00
203,00
179,00
221,00
276,00
187,00
86,00
187,00
224 00
| 95,00

Q0,00
184,00

247,00

Dheseription
land

land
land
land
land
land
lund
land
land
land
lnndd
lnnd
land
Innd
band
land
land
land
land
land
lund
land
land
land
land

T

Bikar / Liodus
Localization

Craden, Sir. Facliei, Jud.
Bilor ¢ Lofus
Oradea, Str. Facliei, Jud.
Bihor / Lotus
Oraden, Str. Facliei, Jud.
Bilor / Lotus
Ciheadea, 5tr. Faclied, Jud.
Bitor / Lotus
Uradea, Str. Facliei, Jud.
Bihor ¢ Lotus
Oradea, Str. Fachei, Jud.,
Bihor ! Lohes
Oraden, Str. Facliei. Jud.
Bihor / Lotus
Orades, Str. Faclied, Jud,
Bihor ! Lotus
Oraden, Str. Faclied, Jud.
Bihor / Lohs
Oradea, Str. Facliel, Jud.
Bihor ! Lotes
Oraden, Str. Facliel, Jud.
Bihor | Lot
Orades, Str. Facliei, Jud.
Bihor / Lohas
Orraden, Str. Faclied, Jud.
Bihor / Loms
Oraden, Str. Facliei, Jud.
Hitor | Loius
Oradeas, Str. Faclhed, Jud.
Bihor / Lotus
Oradea, Str. Facliei, Jud.
Bihor / Lotas
Oraden, Sir. Focliel, Jud.
Bihor ! Laotus
Crradea, Str. Facliei, Jud.
Bihor / Lotas
Oraden, Str. Fachied, Jud,
Bihor/ Lotus
Oradea, Str. Faclied, Jud.
Bihor ! Lotus
Oracen, Str. Faclied, Jud.
Bihor / Lotus
Ciradea, Str. Facliel, Jud.
Bitor | Lotis
Clreades, Str. Faelisd, Jud.
Bihor / Lotus
Oiraden, Str. Fecliel, Jud.
Bihor / Lotus
Cieadea, Str. Feeliel, Jud.
Bihor / Lotus
Craden, Str. Fuecliel, Jud,
Bihor / Lofus




IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Mortgage
Mongage rank |

Muorigage runk |
Morgage rank |
Morigage rank |
Morigage rank |
Morigage rank |
Mortgage rank I
Morgage rank |
Mortgage rank |
Morigaze rank |
Morigage rank [
Morigage rank |
Mortgage rank |

hMortgage rank |
Mortgaze rank |

Mortgage

Morgage rank |
Mortgage rank |

Morigage rank |
Mortgoge rank |
Morgage rank |
Morigage rank 1
Maortgage rank |
Morgage rank |
Morigage rank |

Morgage rank |

Cadasral  Surfuee  Deseription Localization
G141 238,00 lamd ﬂmd:;i'?;.frﬁ:\;h Jusd,
6142 314,00 land mm:;h?;}ﬁ:{;l' Jud.
6143 324,00 land l'.'i‘n:l:lv.',I;.iIiﬂll:l'T.JlI;;l':.;:‘:JI;Ii Jud.
6144 218,00 land ﬂradt;:i:nn;_f‘]:fni:;i, Jud.
6145 30 lond ﬂmdﬂ;-"ﬁ-;?;::;h Jud.
6146 301,00 land M;'ait:fff.i:" Jud.
6148 nugpon Uﬂ“;ﬂfé:-fc:ﬁ Jud,
&149 226,00 land Chrad-u;.ﬁ::fﬂ:: Jud.
siso amen M O .
G A0 fand i’irada];,i :LF:;::! i, Jud,
6153 155,00 land Dml:;._l I?;;'a'rLa:Lil. Jud.
6154 252,00 land ﬂ"’ﬂ";ﬁ-:ﬁ:;ﬁh Jud.
5155 332,00 land Dm&;ﬁ:.{?ﬁlﬂf Jud,
533003 4,833,990 faaricl _‘h"nlunm'i e
1916345 194.00 land Yoluntan, [::Jj.l;.ul Bisericii
Loan with BANCA ROMANEASCA
Cadastral g, roce  Description Localization
mum ber ;
20254/1 g e B, i oo et
i Wi - Hucl;ﬂizunr_rn.ulﬁﬁmn
20254/4 gy e i P
2025475 153.5 il B“‘ﬂﬂ’:ﬂ‘q‘;‘@“m
oases a0 e
joas4ns 12y MRl Dl Shre
aasans 1sus B““;““::':im':‘;"":'f“f“
2025437 1,357 land H““”P'::ii?u‘““‘:‘l‘“ll ﬁ“;““’"
2254/38 1.357.8 land Bucuresti, Drumul Padurea

Pustnicu nr. 1410
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless staled otherwise)

Mortgage
Morigage rank 1

Meongage rank |

Mortgege rank |
Morngege rank |
Morgage rank |
Morigage rank |

Mortgage rank |
Mortgage rank |

Morgaze rank |
Morigage runk |

Mortgage runk [
Morgape rank [
Morigage mnk [

Maortgage rank |

Mortgage rank |
Mortgage rmnk |

Mortiage mnk |
Mortgage mnk |
Mortgage rank |
Mortgage mank 1
Morigage rank |
Mortgage rank |
Morigage rank |
Mortgage rank |
Mortgage rank |
Morpape rank |
MMortgige rank |
Mortgage rank |
Morgrge rank |

Mdoripepe rank |

Cadasiral
mwm ber

2023439

2025490

2054743
20354044
2025445
2025446
2025447

21574

22705

21763
15042/1
1504272

15043

18z
182162

15044
15036
15037
| 30381
1503872
15039/
503592
| S040
15041
15045
15046
| 5047T/1
1502772

1504871

50442

Surface
13799

|.38%.6

2.854.5
1.635.3
5.893.3
143.8
254

10,0405
23,750
27.024
5,000,35
5,000 .35

T.248

43,911
19,931

5, (KM
3,750
3,750
5.0HM)
3.000
3,00
5000
9877
5000
5,000
5,000
7.500
7,500

7300

7,300

Iescription

ii £ £ £ £ £ EE

T
4

:

: £

Il
land

land

Localzation

Buguresti. Drumul Padursa
Meagra nr. 520
Bucuresti, Drimul Padures
Meagra nr. 530
Bucuresti, secior |
Bucuresti, secior |
Bucuresti, secior |
Bucuresti, sector |
Bucurestl, sector 1
Bucuresti, Drumul Padurea
Meagra nr, 22-28
Bucuresti, Drumul Padurea
Pustnico nr.125-135
Bucuresti, Drumul Padurea
Pusinicu nr, 56-64
Bucuresti, Drumul Padurea
Pustnicu nr. TOA
Buscuresti, Drumul Padirea
Pustnicu nr. T4
Bucuresti, Drumul Padurea
Pugtnicu nr, 798
Buscuresti, sector |
Buscuresti, sector |
Hucuresti, Dramul Padurea
Mekpra fir. |
Bucwresti, Dramul Padurea
Meagra nr. 3
Bucuresti, Drumul Padures
Meagra nr,
Buocuresti, Drumul Padurea
Meagra nr, TA
Bucurest, Drumul Padurea
Meara nr, 7
Bucuresti, Drrumul Padurea
Meagra nr, 94
Bucuresti, Drumul Padurca
Meagra nr. %
Bucuresti, Drrumul Paduren
Meagranr, 11
Bucurestl, Dirumul Padures
Meagra or. 13
Hucuresti, Drrumul Padurea
Meagranr, |5
Bucuresti, Drumul Padurea
Meagranr, 17
Bucuresti, Drumul Padures
Mg nr, 214
Rucuresti, Dirumaul Padurea
Meagra nr. 21-23
Bucuresti, Drumul Padurea
Meagra nr. 254
Bucuresii. Drumul Pedurca
Meilgni nr, 23-27
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Bonds

Through the public sale offer by private placing, approved by the CNVM
decision no, 1 B1/18.01.05 312,000 bonds were issued al the nominal value of 1.000.000
ROL. The interest rate is Euribor 6 months + 6.5%, payable semi-annual, indexed 1o
the EUR/ROL exchange rate, non-guasrantced, without option to redeem, non-
convertible. Maturity is set af 4 years. Interest rate payvment is semi-annual.

The first payment from 22.08.2005 is in amount of 374,400 Euro, payable al
the Romanian Mational Bank EUR/RON exchange rate of 17.08.2005 and represents
(the interest) the coupon value for semester |, in accordance with the bond issucs
calendar (1 coupon = 1.2 Eure * 312.000 = 374.400 Euro, respectively [, 342 942 lei )

The second payment from 16.02.2006, is in amount of 373,963 Euro, pavable
at the Romanian National Bank ELUR/RON exchange rate of 13,02, 2006 and represents
(the interest) the coupon value for semester I, in accordance with the bond issues
calendar (] coupon = 1.1986 Euro * 312,000 = 373.963,2 Euro, respectively J 322 880
fef)

The third payment from 15.08.2006, is in amount of 397,800 Euro, pavable al
the Romanian MNational Bank EUR/RON exchange rate of 12.08.2006 and represents
(the imterest) the coupon value for semester |11, in accordance with the bond issues
calendar (1 coupon =1,275 Euro * 312,000 = 397,800 Furo, respectively [, 397 760 lei)

The fourth payment from 12.02.2007, is in amount of 427,159 Euro, pavable
at the Romanian Mational Bank EUR/RON exchange rate of the payment date and
represents (the interest) the coupon value for semester 1V, in accordance with the bond
issues calendar (1 coupon = 1.3691 Euro * 312.000 = 427,159 Euro)

The fifth payment from 10.08.2007, is in amount of 449,873 Eure, payvable at
the Homanian Naticnal Bank EUR/RON exchange rate of the pavment date and
represents (the interest) the coupon value for semester ¥, in accordance with the bond
issues calendar (1 coupon = 1.4419 Euro * 312.000 = 449,873 Eura)

The balance as at 31122007 represents the principal (8,633 thousand EUR)
gnd interest cumulated Gl the end of the year (382 ELUR),

Reconcilintion of minimum lease payments:

Short term financial leases a7 188
Long term financial leases B4 43
Interest {7 (14}
Current poriion of financial lease 174 217
Short term financial leases 04 176
Long term financial leases _BD 41
Current portion of financial lease 174 217

=



IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Mote 10, Dieferred income

Deferred income consists in:

Description 2007 31 December

2006
Deferred tax 20,274 5,609
Total 20,274 5,601

The movement on the deferred tax Habilities is as follows:

Description 1007 2iMi6
As at 1" of January 5,609 575
Foreign exchange difference [1,596) 50
Churge / (Release) 16.261 4,984
As at 31st of December 0,274 5,609

The temporary differences arise from: the re-measurement of land treated according
TAS 40 (see Note 3), effects of 1AS 11 — “Construction contracts”™, instalments selling
contracts concluded until 30.04.2005 and from the different depreciation rule applied
in accounting comparing to fiscal purposes.

Cumulative effect of temporary differences is:

a) IAS 40 20,135
b Instalments contracts B9
¢) Depreciation 33
d)1AS 11 17
Total 20,274

Currently, enacted tax rate of 16% is used to determine deferred income tax.

kl



IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stnted otherwise)

MNote 11, Trade and other payables

Trade and other payables consist in:

Description 1007 31 December

2iHi6
Trade accounts and nofes payable 2,657 2,180
Suppliers of non current assets 2 3
Dividends pavable 16 19
Accrued intercst 434 332
Accruals related to emplovees 236 148
Advances from cuslomers 9314 1494
Income tax pavable I 297
Liabilities io State Budget 474 1,905
Deferred income 2,286 3,494
Other creditors 585 2,855
Guaraniees 354 242
Total 17,359 12,973
Note 12. Turnover

The Group has recorded its net turnover as follow:

Deseription 20007 20
Sules of finished goods 27.965 32,286
Sales of merchandise 25713 |92
Sales of services 577 250
Tuotal 3,05 321,718
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

{all amounts are expressed in thousands EUR, unless stated otherwise)

Note 13.

Revenme from LAS 41

The Group decided o adopt starting with the current year the aliernative treatment
recommended by [AS 40 “Investment properties”, recording a part of the land owned
al their market value. These properties have been revalued by an authorised external
evalustor. The difference between the historical cost of the land and the revalued
amount has been fully recognised directly to income statement,

The effect of changing the treatment to fair value model is presented below:

Ares Cost of Revalued
: =y} Amount Difference DNifference
. “?;3"}:']““ 31.12.2007 (RON) (EUR)
(RON)

Teisani (Buc, sect 1) | 205000 |  22.397.661 274,491 998 | 252094337 | 75538410
Zenit (Constanta) 38000 | 6877775 | 30175940 | 23298165 6981142
Prelungirea Ghencea

{Bug, sect 6) 1 80,000 37,628 843 201,457,037 163,528, 154 49,090,041
Faget (Oradea) 24,460 1,446,618 5,054,280 3,607,642 1,081,006
Meptun (Constanta) 37,562 1,896,879 13,393 8§42 11,496 963 3,444,989
TOTAL 485 022 70,247,706 524,573,007 434,325 301 136,135,589

The amount of 136,135 thousand EUR is divided as follows:

| Amouni

Description (k EUR)
Revenue recopnized in 2006 31,933
Exchange differences 1.791
Revenues recognized in 2007 102411
TOTAL 136,135
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unbess stated otherwise)

Note 14, Other operating income

Other operating incomes includes as follows:

Description 207 20046
Revenue from sundry services 1,206 967
Sales of residual goods |4 3
Remt 174 237
Procesds from sales of fixed assets 1,721 632
Penalties from customers 548 244
Write-back of provisions 141 -
Miscellaneous 250 i3]
Total 4,354 2214
MNote 15, FEaw material and consumables

Raw material and consumables costs includes as follows:

Description 2007 20006
Faw material 970 2,343
Auxiliary materials 3,236 7.511
Merchandise 1,892 507
Packing materials 37 &
Other consumahbles 309 504
Tivkal fddd 10,872
Moie 16, Siafl costs

The structure of staff costs is presented in the able bellow:

Description 2007 2006
Wages and salaries 2.647 3,753
Civil contract stall 24 20
Soclal security expenses 424 373
Other costs related to employees 48 |5
Tuotal 3,143 4.161
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(all amounts are expressed in thousands EUR, unless stated otherwise)

Note 17. Depreciation and amortization

This position in the income statement includes as follow:

Description 2007 2006
Depreciation 733 1.027
Amorization — impairment {20} -
Total 738 1,027
Note 18, Other operating expenses

Other operating expenses includes as follows:

Description 207 i
Third parties services 19529 10,185
Heat, light and power 1,293 752
Rent 1.377 824
Commissions and fees 2779 646
Promotion and advertising 7135 397
Taxes 1o State Budget B45 By
Bad and doubtlul debis T4 (140
Disposals at net book value 845 451
Foreign exchange differences (gain) / loss 3.174 {2,953)
Bank commissions 303 [
Working inventories 116 29
Maintenance and repairs 144 o6
Provision for risks and charges 286 123
Insurance 204 210
Postage and telecommunication 167 194
Transport of goods and personnel 263 555
Travel 25 14
Penalties and fines 58 58
Penalties for commercial contracts 427 -
Okd and damages inventories = 63
Losses from IAS 11 (1) 7
Miscellaneous 220 1710
Total 33,704 12,688
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IMPACT DEVELOPER & CONTRACTOR
NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Note 19, Finance cost, net

The table below details the finance (income) / costs:

Description 2007 2006
Interest income (2,545) (1,906)
Interest expenses 3,749 2,716
(Other finance income (16) i13)
Discount received (62) (%)
Total 1,124 788
Note 20. Income tax

Description 2007 2006
Income tax expenses 855 1,700
Differed tax expense! (income) 16,261 4,782
Total 17,116 6,482
Note 21. Related parties

Details of balances doe o or due from related parties as well as the transactions made
in the period are as follows:

Iescription December 31, December 31,
2007 206

Accounis receivible
Finance Consulting 2001 - 1

Accounts payvable

Finance Consulting 2001 7 3
Havila Trading 104 205
141 298
a7 2iMHa
Revenue

Finance Consulting 2001 - |
Havila Trading - 1
- 2

Expenses
Finance Consulting 2001 101 T
Havila Trading 235 273
336 As1
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IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(all amounts are expressed in thousands EUR, unless stated otherwise)

Mofe 22, Commitments

The situation of loans engaged by the company as at December 31st, 2007, is
presented below:

AGREEMENT BANK Value “““'"';;u’.l;
58/23.09.2005 BANC POST 14,000 14,000
| 2076/28.01.2005 PIRAEUS 1800 1,800
221%21.04.2005 PIRAEUS 800 800 |
2331/08.07.2005 PIRAEUS 1,800 1,800
195/10.07 2006 PIRAELS 2.000 2,000
301/30.08.2006 PIRAELS | 13,000 13,000
11/9949/14.06.2006 | BCR 12,400 2,400
S0070065/25.07.2007 | Banca Romaneasca 7,993 7.993
| 50070066/25.07.2007 | Banca Romancasca | 18,307 18,307
| TOTAL i 62,100 62,100

MNote 23, Principal subsidiaries

The principal subsidiaries consolidated within the Group. including the degree of
control exercised by Impact DeveloperdeContractor SA, arc as follows:

Entity 31 Deee. 2007 31 Dee. 2006
%o share % share
BIPACT 1995 SRL 62.91 62.91
Hobbit Broker de Asipurare Q5.0H0 0500
Reasipurare SRL
Imobiiia Credit SA T0.040 ]
Patagonia Invest SRL - 100, ey
Actual Invest House 99,00 99,00
Intop Construction SRL 99.90 o =
Investimob Development SEL G4 (H) -




IMPACT DEVELOPER & CONTRACTOR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{all amounts are expressed in thousands EUR, unless stated otherwise)

Nofe 24, Revenues recognised nnder LAS 11 *Constroction confracts™
Description 2007 2006
[EUR] |[EUR]
Contract revenue recognized as revenue in the period 12,401,979 1.178.215
EDIILI‘BI_:I costs incurred and recognized profits (less 12,320,549 3 743528
recognized losses) to date
Advances received 0,220,442 1,493,554
Giross amount due from customers presented as an asset - 1,227,968
Ciross amount due to customers presented as a liability 9,139,012 -
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